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I Want The Earth Plus 5%

Fabi an was excited as he once nore rehearsed his speech for the crowd
certain to turn up tonorrow. He had al ways wanted prestige and power
and now his dreans were going to cone true. He was a craftsnman working
with silver and gold, nmeking jewelry and ornanents, but he becane
dissatisfied with working for a living. He needed excitenment, a
chal | enge, and now his plan was ready to begin

For generations the people used the barter system A man supported his
own family by providing all their needs or else he specialized in a
particul ar trade. Whatever surpluses he m ght have fromhis own
production, he exchanged or swapped for the surplus of others.

Mar ket day was al ways noi se and dusty, yet people | ooked forward to the
shouti ng and wavi ng, and especially the conpani onship. It used to be a
happy pl ace, but now there were too nmany people, too nmuch arguing.
There was no time for chatting - a better system was needed.

General ly, the people had been happy, and enjoyed the fruits of their
wor k.

In each community a sinple Governnent had been fornmed to nake sure that
each person's freedons and rights were protected and that no man was
forced to do anything against his will by any other man, or any group
of nen.

This was the Governnment's one and only purpose and each Governor was
voluntarily supported by the local comunity who el ected him

However, market day was the one problemthey could not solve. Was a
knife worth one or two baskets of corn? Was a cow worth nore than a
wagon ...and so on. No one could think of a better system

Fabi an had advertised, "I have the solution to our bartering problens,
and | invite everyone to a public neeting tonorrow "

The next day there was a great assenbly in the town square and Fabi an
expl ained all about the new system which he called "noney". It sounded
good. "How are we to start?" the peopl e asked.

"The gold which | fashion into ornanents and jewelry is an excell ent
netal. It does not tarnish or rust, and will last a long time. | wll
nake sone gold into coins and we shall call each coin a dollar."

He expl ai ned how val ues woul d work, and that "nmoney" would be really a
nmedi um f or exchange - a nuch better systemthan bartering.

One of the Governors questioned, "Sonme people can dig gold and nake
coins for thensel ves", he said.

"This would be nost unfair", Fabian was ready with the answer. "Only

t hose coi ns approved by the Governnent can be used, and these will have
speci al marking stanped on them" This seened reasonable and it was
proposed that each man be given an equal nunber. "But | deserve the



nost," said the candl e-naker. "Everyone uses nmy candles."” "No", said
the farmer, "without food there is no life, surely we should get the
nost." And so the bickering continued.

Fabi an |l et themargue for a while and finally he said, "Since none of
you can agree, | suggest you obtain the nunber you require from ne.
There will be no limt, except for your ability to repay. The nore you
obtain, the nore you nust repay in one year's time. "And what will you
receive?" the peopl e asked.

"Since | amproviding a service, that is, the noney supply, | am
entitled to paynent for nmy work. Let us say that for every 100 pi eces
you obtain, you repay ne 105 for every year that you owe the debt. The
5 wll be ny charge, and | shall call this charge interest."

There seened to be no other way, and besides, 5% seened little enough
charge. "Cone back next Friday and we will begin."

Fabi an wasted no tine. He made coins day and night, and at the end of
the week he was ready. The people were queued up at his shop, and after
the coins were inspected and approved by the Governors the system
comenced. Sone borrowed only a few and they went off to try the new
system

They found noney to be marvel ous, and they soon val ued everything in
gold coins or dollars. The value they placed on everything was called a
"price", and the price nainly depended on the anpbunt of work required
to produce it. If it took a lot of work the price was high, but if it
was produced with little effort it was quite inexpensive.

In one town lived Alan, who was the only watchmaker. H's prices were
hi gh because the custoners were willing to pay just to own one of his
wat ches.

Then anot her man began naki ng wat ches and offered themat a | ower price
in order to get sales. Alan was forced to lower his prices, and in no
tinme at all prices cane down, so that both men were striving to give
the best quality at the |lowest price. This was genuine free
conpetition.

It was the sane with builders, transport operators, accountants,
farmers, in fact, in every endeavor. The custoners al ways chose what
they felt was the best deal - they had freedom of choice. There was no
artificial protection such as licenses or tariffs to prevent other
peopl e fromgoing into business. The standard of |iving rose, and
before | ong the peopl e wondered how t hey had ever done without noney.

At the end of the year, Fabian left his shop and visited all the people
who owed hi m noney. Sone had nore than they borrowed, but this nmeant
that others had |less, since there were only a certain nunmber of coins
issued in the first place. Those who had nore than they borrowed paid
back each 100 plus the extra 5, but still had to borrow again to carry
on.

The others discovered for the first tine that they had a debt. Before
he woul d | end them nore noney, Fabian took a nortgage over sone of



their assets, and everyone went away once nore to try and get those
extra 5 coins which always seened so hard to find

No one realized that as a whole, the country could never get out of

debt until all the coins were repaid, but even then, there were those
extra 5 on each 100 which had never been lent out at all. No one but
Fabi an could see that it was inpossible to pay the interest - the extra
noney had never been issued, therefore someone had to miss out.

It was true that Fabian spent sone coins, but he couldn't possibly
spend anything |like 5%of the total econony on hinself. There were

t housands of people and Fabi an was only one. Besides, he was still a
gol dsmith making a confortable |iving.

At the back of his shop Fabian had a strong-room and people found it
convenient to | eave sone of their coins with himfor safekeeping. He
charged a snall fee depending on the anobunt of noney, and the tinme it
was left with him He would give the owner receipts for the deposit.

When a person went shopping, he did not normally carry a ot of gold
coins. He would give the shopkeeper one of the receipts to the value of
t he goods he wanted to buy.

Shopkeepers recogni zed the recei pt as bei ng genui ne and accepted it
with the idea of taking it to Fabian and collecting the appropriate
amount in coins. The receipts passed fromhand to hand instead of the
gold itself being transferred. The people had great faith in the
receipts - they accepted them as being as good as coins.

Before | ong, Fabian noticed that it was quite unusual for anyone to
actually call for their gold coins.

He thought to hinself, "Here | amin possession of all this gold and
amstill a hard working craftsman. It doesn't nake sense. Wiy there are
dozens of people who woul d be glad to pay ne interest for the use of
this gold which is lying here and rarely called for.

It is true, the gold is not mine - but it is in ny possession, which is
all that matters. | hardly need to nake any coins at all, | can use
sonme of the coins stored in the vault."

At first he was very cautious, only loaning a few at a tine, and then
only on trenendous security. But gradually he becane bol der, and | arger
amount s were | oaned.

One day, a large | oan was requested. Fabi an suggested, "Instead of
carrying all these coins we can nmake a deposit in your name, and then
shal | give you several receipts to the value of the coins." The
borrower agreed, and off he went with a bunch of receipts. He had
obtained a loan, yet the gold renmained in the strong-room After the
client left, Fabian snmiled. He could have his cake and eat it too. He
could "lend" gold and still keep it in his possession

Friends, strangers and even enenies needed funds to carry out their
busi nesses - and so long as they could produce security, they could
borrow as much as they needed. By sinply witing out receipts Fabian
was able to "lend" noney to several tinmes the value of gold in his



strong-room and he was not even the owner of it. Everything was safe
so long as the real owners didn't call for their gold and the
confi dence of the people was maintai ned.

He kept a book showi ng the debits and credits for each person. The
| endi ng busi ness was proving to be very lucrative indeed.

H s social standing in the community was increasing al nost as fast as
his wealth. He was beconming a man of inportance, he commanded respect.
In matters of finance, his very word was |i ke a sacred pronouncenent.

Gol dsmiths fromother towns becane curious about his activities and one
day they called to see him He told themwhat he was doing, but was
very careful to enphasize the need for secrecy.

If their plan was exposed, the schenme would fail, so they agreed to
formtheir own secret alliance.

Each returned to his own town and began to operate as Fabi an had
t aught .

Peopl e now accepted the recei pts as being as good as gold itself, and
many recei pts were deposited for safe keeping in the same way as coins.
When a nerchant wished to pay another for goods, he sinply wote a
short note instructing Fabian to transfer noney fromhis account to
that of the second nerchant. It took Fabian only a few mnutes to

adj ust the figures.

Thi s new system becane very popul ar, and the instruction notes were
call ed "checks".

Late one night, the goldsm ths had another secret neeting and Fabi an
reveal ed a new plan. The next day they called a neeting with all the
Governors, and Fabi an began. "The receipts we issue have becone very
popul ar. No doubt, nobst of you Governors are using themand you find
them very convenient." They nodded i n agreenment and wondered what the
problemwas. "Well", he continued, "some receipts are being copied by
counterfeiters. This practice nust be stopped.”

The CGovernors becane al arned. "Wat can we do?" they asked. Fabian
replied, "My suggestion is this - first of all, let it be the
Governnent's job to print new notes on a special paper with very
intricate designs, and then each note to be signed by the chief
Governor. W goldsnmiths will be happy to pay the printing costs, as it
will save us a lot of tine witing out receipts". The Governors
reasoned, "Well, it is our job to protect the peopl e against
counterfeiters and the advice certainly seens |ike a good idea." So
they agreed to print the notes.

"Secondly," Fabian said, "sonme people have gone prospecting and are
nmaki ng their own gold coins. | suggest that you pass a | aw so that any
person who finds gold nuggets nust hand themin. O course, they wll
be rei mbursed with notes and coins."

The idea sounded good and wi thout too nuch thought about it, they
printed a | arge nunber of crisp new notes. Each note had a val ue



printed on it - $1, $2, $5, $10 etc. The small printing costs were paid
by the gol dsmiths.

The notes were much easier to carry and they soon becanme accepted by
the people. Despite their popularity however, these new notes and coins
were used for only 10% of transactions. The records showed that the
check system accounted for 90% of all business.

The next part of his plan comenced. Until now, people were paying
Fabi an to guard their nmoney. In order to attract nore noney into the
vault Fabian offered to pay depositors 3% interest on their noney.

Most peopl e believed that he was re-lending their noney out to
borrowers at 5% and his profit was the 2% difference. Besides, the
peopl e didn't question himas getting 3% was far better than paying to
have the nobney guarded.

The vol unme of savings grew and with the additional noney in the vaults,
Fabi an was able to I end $200, $300, $400 sonetines up to $900 for every
$100 in notes and coins that he held in deposit. He had to be carefu
not to exceed this nine to one ratio, because one person in ten did
require the notes and coins for use.

If there was not enough noney avail abl e when required, people would
becone suspicious, especially as their deposit books showed how nuch
they had deposited. Nevertheless, on the $900 in book figures that

Fabi an | oaned out by witing checks hinself, he was able to demand up
to $45 in interest, i.e. 5%on $900. Wen the |oan plus interest was
repaid, i.e. $945, the $900 was cancelled out in the debit colum and
Fabi an kept the $45 interest. He was therefore quite happy to pay $3
interest on the original $100 deposited which had never left the vaults
at all. This neant that for every $100 he held in deposits, it was
possi ble to nake 42% profit, nost people believing he was only naki ng
2% The other goldsmths were doing the sane thing. They created noney
out of nothing at the stroke of a pen, and then charged interest on top
of it.

True, they didn't coin noney, the Government actually printed the notes
and coins and gave it to the goldsnmiths to distribute. Fabian's only
expense was the small printing fee. Still, they were creating credit
noney out of nothing and charging interest on top of it. Mst people
beli eved that the noney supply was a Governnent operation. They al so
bel i eved that Fabi an was | ending themthe noney that soneone el se had
deposited, but it was very strange that no one's deposits ever
decreased when a | oan was advanced. |f everyone had tried to wthdraw
their deposits at once, the fraud woul d have been exposed.

When a | oan was requested in notes or coins, it presented no problem
Fabi an nerely explained to the Government that the increase in

popul ation and production required nore notes, and these he obtained
for the small printing fee.

One day a thoughtful man went to see Fabian. "This interest charge is
wong", he said. "For every $100 you issue, you are asking $105 in
return. The extra $5 can never be paid since it doesn't exist.



Farmers produce food, industry manufacturers goods, and so on, but only
you produce noney. Suppose there are only two businessnmen in the whol e
country and we enpl oy everyone el se. W borrow $100 each, we pay $90
out in wages and expenses and allow $10 profit (our wage). That neans
the total purchasing power is $90 + $10 twice, i.e. $200. Yet to pay
you we nust sell all our produce for $210. |If one of us succeeds and
sells all his produce for $105, the other man can only hope to get $95.
Al so, part of his goods cannot be sold, as there is no noney left to
buy t hem

He will still owe you $10 and can only repay this by borrow ng nore.
The systemis inpossible."

The man continued, "Surely you should issue 105, i.e. 100 to ne and 5
to you to spend. This way there would be 105 in circul ation, and the
debt can be repaid."

Fabi an |listened quietly and finally said, "Financial economcs is a
deep subject, ny boy, it takes years of study. Let ne worry about these
matters, and you | ook after yours. You nust beconme nore efficient,

i ncrease your production, cut down on your expenses and becone a better
busi nessnan. | amalways willing to help in these matters."

The man went away still unconvinced. There was sonething wong with
Fabi an's operations and he felt that his questions had been avoi ded.

Yet, nost people respected Fabian's word - "He is the expert, the
ot hers nust be wong. Look how the country has devel oped, how our
production has increased - we nust be better off."

To cover the interest on the noney they had borrowed, nerchants were
forced to raise their prices. Wage earners conpl ai ned that wages were
too |l ow. Enployers refused to pay hi gher wages, claimng that they
woul d be ruined. Farners could not get a fair price for their produce.
Housewi ves conpl ai ned that food was getting too dear

And finally some people went on strike, a thing previously unheard of.
O hers had becone poverty stricken and their friends and rel atives
could not afford to help them Mst had forgotten the real wealth al
around - the fertile soils, the great forests, the mnerals and cattle.
They could think only of the noney which al ways seenmed so scarce. But

t hey never questioned the system They believed the Governnent was
running it.

A few had pool ed their excess noney and formed "l ending" or "finance"
conpani es. They could get 6% or nore this way, which was better than

t he 3% Fabi an paid, but they could only |l end out noney they owned -
they did not have this strange power of being able to create noney out
of nothing by nerely witing figures in books.

These finance conpanies worried Fabian and his friends sonmewhat, so
they quickly set up a few conpanies of their own. Mstly, they bought
the others out before they got going. In no tine, all the finance
conpani es were owned by them or under their control.

The econonmic situation got worse. The wage earners were convinced that
t he bosses were making too much profit. The bosses said that their



wor kers were too |lazy and weren't doi ng an honest day's work, and
everyone was bl am ng everyone el se. The Governors could not cone up
with an answer and besi des, the inmediate probl em seened to be to help
t he poverty stricken

They started up welfare schenes and nade | aws forcing people to
contribute to them This nmade many people angry - they believed in the
ol d-fashi oned i dea of hel ping one's nei ghbor by voluntary effort.

"These | aws are nothing nore than | egalized robbery. To take sonething
off a person against his will, regardl ess of the purpose for which it
is to be used, is no different fromstealing."

But each man felt hel pless and was afraid of the jail sentence which
was threatened for failing to pay. These wel fare schenmes gave sone
relief, but before long the problemwas back and nore noney was needed
to cope. The cost of these schenes rose higher and higher and the size
of the Government grew.

Most of the Governors were sincere nen trying to do their best. They
didn't Iike asking for nore nmoney fromtheir people and finally, they
had no choice but to borrow noney from Fabian and his friends. They had
no i dea how they were going to repay. Parents could no |onger afford to
pay teachers for their children. They couldn't pay doctors. And
transport operators were goi ng out of business.

One by one the government was forced to take these operations over.
Teachers, doctors and nany others becane public servants.

Few obt ai ned satisfaction in their work. They were given a reasonabl e
wage, but they lost their identity. They becane snall cogs in a giant
machi ne.

There was no room for personal initiative, little recognition for
effort, their incone was fixed and advancenent cane only when a
superior retired or died.

In desperation, the governors decided to seek Fabian's advice. They
consi dered himvery wi se and he seened to know how to sol ve noney
matters. He listened to themexplain all their problens, and finally he
answer ed, "Many peopl e cannot solve their own problens - they need
soneone to do it for them Surely you agree that nost people have the
right to be happy and to be provided with the essentials of life. One
of our great sayings is "all nmen are equal” - is it not?"

Well, the only way to balance things up is to take the excess wealth
fromthe rich and give it to the poor. Introduce a system of taxation
The nore a man has, the nore he nust pay. Collect taxes from each
person according to his ability, and give to each according to his
need. Schools and hospitals should be free for those who cannot afford

t hem .."

He gave thema long talk on high sounding ideals and finished up wth,
"Ch, by the way, don't forget you owe ne noney. You've been borrow ng
now for quite sone tinme. The least | can do to help, is for you to just
to pay nme the interest. W'll |eave the capital debt ow ng, just pay ne
the interest."



They went away, and wi thout giving Fabian's phil osophies any rea

t hought, they introduced the graduated i ncome tax - the nore you earn
t he higher your tax rate. No one liked this, but they either paid the
taxes or went to jail.

Merchants were forced once again to raise their prices. Wage earners
demanded hi gher wages forcing many enpl oyers out of business, or to
replace nen with machi nery. This caused additional unenploynent and
forced the Government to introduce further welfare and handout schenes.

Tariffs and other protection devices were introduced to keep sone

i ndustries going just to provide enploynent. A few people wondered if

t he purpose of the production was to produce goods or nerely to provide
enpl oynent .

As things got worse, they tried wage control, price control, and al
sorts of controls. The Governnent tried to get nore noney through sal es
tax, payroll tax and all sorts of taxes. Someone noted that fromthe
wheat farner right through to the housew fe, there were over 50 taxes
on a | oaf of bread.

"Experts" arose and sone were elected to Governnent, but after each
yearly neeting they canme back with al nbst nothing achi eved, except for
the news that taxes were to be "restructured”, but overall the tota
tax al ways i ncreased.

Fabi an began to demand his interest paynents, and a | arger and | arger
portion of the tax noney was being needed to pay him

Then canme party politics - the people started arguing about which group
of Governors coul d best solve the problens. They argued about
personalities, idealism party |abels, everything except the rea
problem The councils were getting into trouble.

In one town the interest on the debt exceeded the anpunt of rates which
were collected in a year. Throughout the land the unpaid interest kept
increasing - interest was charged on unpaid interest.

Gradual Iy nuch of the real wealth of the country came to be owned or
controll ed by Fabian and his friends and with it cane greater contro
over people. However, the control was not yet conplete. They knew t hat
the situation would not be secure until every person was controll ed.

Most peopl e opposing the systenms could be silenced by financial
pressure, or suffer public ridicule. To do this Fabian and his friends
purchased nost of the newspapers, T.V. and radio stations and he
careful ly sel ected people to operate them Many of these people had a
sincere desire to inprove the world, but they never realized how they
were being used. Their solutions always dealt with the effects of the
probl em never the cause.

There were several different newspapers - one for the right wing, one
for the left wing, one for the workers, one for the bosses, and so on
It didn't matter nmuch which one you believed in, so long as you didn't
t hi nk about the real problem



Fabi an's plan was alnost at its conpletion - the whole country was in
debt to him Through education and the nmedia, he had control of
people's m nds. They were able to think and believe only what he wanted
them to.

After a man has far nore noney than he can possibly spend for pleasure,
what is left to excite hin? For those with a ruling class nmentality,
the answer is power - raw power over other human beings. The idealists
were used in the nedia and in Government, but the real controllers that
Fabi an sought were those of the ruling class nmentality.

Most of the goldsmths had becone this way. They knew the feeling of
great wealth, but it no |longer satisfied them They needed chall enge
and excitenent, and power over the nasses was the ultinate gane.

They believed they were superior to all others. "It is our right and
duty to rule. The nasses don't know what is good for them They need to
be rallied and organized. To rule is our birthright."

Throughout the |and Fabian and his friends owned nmany | ending offices.
True, they were privately and separately owned. In theory they were in
conpetition with each other, but in reality they were working very
closely together. After persuading sone of the Governors, they set up
an institution which they called the Money Reserve Center. They didn't
even use their own noney to do this - they created credit agai nst part
of the noney out of the people's deposits.

This Institution gave the outward appearance of regulating the noney
supply and being a Governnent operation, but strangely enough, no
Governor or public servant was ever allowed to be on the Board of
Directors.

The Governnent no | onger borrowed directly from Fabi an, but began to
use a systemof |1.0OU"'s to the Money Reserve Center. The security
offered was the estimated revenue fromnext year's taxes. This was in
line with Fabian's plan - renoving suspicion fromhinself to an
apparent CGovernnent operation. Yet, behind the scenes, he was still in
control

Indirectly, Fabian had such control over the Government that they were
forced to do his bidding. He boasted, "Let me control the nation's
noney and | care not who nakes its laws." It didn't matter nuch which
group of CGovernors were el ected. Fabian was in control of the noney,
the life blood of the nation

The Governnent obtai ned the noney, but interest was al ways charged on
every |loan. More and nore was goi ng out in welfare and handout schenes,
and it was not long before the Government found it difficult to even
repay the interest, let alone the capital

And yet there were people who still asked the question, "Mney is a
man- nade system Surely it can be adjusted to serve, not to rule?" But
t hese peopl e becane fewer and their voices were lost in the mad
scrabbl e for the non-existent interest.

The adm ni strati ons changed, the party |abels changed, but the mgjor
policies continued. Regardl ess of which Government was in "power",
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Fabi an's ulti mate goal was brought cl oser each year. The people's
policies meant nothing. They were being taxed to the limt, they could
pay no nore. Now the tine was ripe for Fabian's final nove.

10% of the noney supply was still in the formof notes and coins. This
had to be abolished in such a way as not to arouse suspicion. Wile the
peopl e used cash, they were free to buy and sell as they chose - they
still had sone control over their own |ives.

But it was not always safe to carry notes and coins. Checks were not
accepted outside one's local conmunity, and therefore a nore conveni ent
system was | ooked forward to. Once again Fabian had the answer. H's
organi zation issued everyone with a little plastic card show ng the
person's nane, photograph and an identification nunber.

When this card was presented anywhere, the storekeeper phoned the
central conputer to check the credit rating. If it was clear, the
person coul d buy what he wanted up to a certain anmpunt.

At first people were allowed to spend a snall amount on credit, and if
this was repaid within a nonth, no interest was charged. This was fine
for the wage earner, but what businessnman coul d even begin? He had to
set up machi nery, nanufacture the goods, pay wages etc. and sell al

hi s goods and repay the noney. If he exceeded one nonth, he was charged
a 1.5%for every nonth the debt was owed. This anmpbunted to over 18% per
year.

Busi nessnen had no option but to add the 18% onto the selling price.
Yet this extra nmoney or credit (the 18% had not been | oaned out to
anyone. Throughout the country, businessmen were given the inpossible
task of repaying $118 for every $100 they borrowed - but the extra $18
had never been created at all.

Yet Fabian and his friends increased their standing in society. They
were regarded as pillars of respectability. Their pronouncenents on
finance and economics were accepted with al most religious conviction

Under the burden of ever increasing taxes, many small businesses
col | apsed. Special |icenses were needed for various operations, so that
the remaining ones found it very difficult to operate. Fabian owned and
controlled all of the big conpani es which had hundreds of subsidiaries.
These appeared to be in conpetition with each other, yet he controlled
themall. Eventually all conpetitors were forced out of business.

Pl unbers, panel beaters, electricians and nost other small industries
suffered the sane fate - they were swall owed up by Fabi an's gi ant
conpani es which all had Governnent protection

Fabi an wanted the plastic cards to elimnate notes and coins. H's plan
was that when all notes were withdrawn, only businesses using the
conputer card systemwoul d be able to operate.

He pl anned that eventually sone people would m splace their cards and
be unable to buy or sell anything until a proof of identify was nade.

He wanted a | aw to be passed which would give himultimte control - a
| aw forcing everyone to have their identification nunber tattooed onto
their hand. The nunber would be visible only under a special |ight,
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linked to a conputer. Every conmputer would be linked to a giant centra
conputer so that Fabian could know everythi ng about everyone.

By the way, the correct termnology used in the financial world for
this systemis "fractional reserve banking".

The story you have read is of course, fiction

But if you found it to be disturbingly close to the truth and woul d
like to know who Fabian is in real life, a good starting point is a
study on the activities of the English goldsmiths in the 16th & 17th
centuri es.

For exanpl e, The Bank of England began in 1694. King WIIliam of O ange
was in financial difficulties as a result of a war with France. The
Goldsmiths "lent hinf 1.2 million pounds (a staggering anmount in those
days) with certain conditions:

The interest rate was to be 8%

The King was to grant the goldsmths a charter for the bank which gave
themthe right to issue credit.

Prior to this, their operations of issuing receipts for nore noney than
they held in deposits was totally illegal. The charter nmade it |egal

In 1694 Wl liam Patterson obtained the Charter for the Bank of Engl and.

© Larry Hanni gan 1971, Australia

Quot ati ons:

Encycl opedi a Britannica, 14th Edition - "Banks create credit. It is a
m st ake to suppose that bank credit is created to any extent by the
paynent of noney into the banks. A |oan nmade by a bank is a clear
addition to the anmount of noney in the comunity."

Lord Acton, Lord Chief Justice of England, 1875 - "The issue which has
swept down the centuries and which will have to be fought sooner or
later is the People v. The Banks."

M Regi nal d McKenna, when Chairman of the Mdland Bank in London - "I
amafraid that ordinary citizens will not like to be told that the
banks can, and do, create and destroy noney. And they who control the
credit of the nation direct the policy of governments, and hold in the
hol | ow of their hands the destiny of the people.

M Phillip A Benson, President of the Anerican Bankers' Association
June 8 1939 - "There is no nore direct way to capture control of a
nation than through its credit (nbney) system"

USA Banker's Magazi ne, August 25 1924 - "Capital nust protect itself in
every possi bl e manner by conbination and | egislation. Debts nust be
col l ected, bonds and nortgages nust be foreclosed as rapidly as
possi bl e. Wen, through a process of |aw, the conmon people |ose their
hormes they will becone nore docile and nore easily governed through the
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i nfl uence of the strong arm of government, applied by a central power
of wealth under control of |eading financiers.

This truth is well known anmong our principal nen now engaged in formng
an inperialismof Capital to govern the world.

By dividing the voters through the political party system we can get
themto expend their energies in fighting over questions of no

i nportance. Thus by discreet action we can secure for oursel ves what
has been so well planned and so successfully acconplished."

Sir Denison MIller - During an interviewin 1921, when he was asked if
he, through the Commonweal th Bank, had financed Australia during the
First Wrld War for $700 million, he replied; "Such was the case, and
coul d have financed the country for a further |ike sumhad the war
continued." Asked if that anbunt was avail abl e for productive purposes
inthis time of peace, he answered "Yes".

From "Hand Over Qur Loot, No. 2, by Len C anpett:

"There are four things that nust be available for paid work to take
pl ace:

The work to be done.

The materials to do the work

The | abor to do the work

The noney to pay for the work to be done.

If any of those four things are missing, no paid work can take pl ace.
It is a naturally self-regulating system If there is work to be done,
and the material is available and the labor willing, all we have to do
is create the noney. Quite sinple."

"Ask yourself why it was that depressions happened. Al that went

m ssing fromthe comunity was the noney to buy goods and services. The
| abor was still available. The work to be done was still there. The
materi al s had not di sappeared, and the goods were readily available in
t he shops, or could be produced but for the want of noney.

Extract froma letter witten by Rothschild Bros of London to a New
York firm of bankers on 25 June 1863:

"The few who can understand the System (Cheque Money and Credits) will
either be so interested in its profits, or so dependent on its favours,
that there will be no opposition fromthat class. Wile on the other
hand, the great body of people nentally incapable of conprehending the
tremendous advantage that capital derives fromthe system wll bear
its burdens wi thout conplaint and perhaps w thout even suspecting that
the systemis inimcal (hostile, hurtful) to their interests.

The foll owing quotation was reprinted in the Idaho Leader, USA, 26
August 1924, and has been read into Hansard twi ce: by John Evans MP, in
1926, and by MD. Cowan MP., in the Session of 1930-1931

In 1891 a confidential circular was sent to Anerican bankers and their
agents, containing the follow ng statenents:
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"We aut horize our | oan agents in the western States to | oan our funds
on real estate, to fall due on Septenber 1st 1894, and at no tine
thereafter.

On Septenber 1, 1894, we will not renew our | oans under any
consi derati on.

On Septenber 1st we will demand our nmoney - we will foreclose and
becone nortgagees in possession

We can take two-thirds of the farns west of the M ssissippi and
t housands of them east of the great M ssissippi as well, at our own
price.

W may as well own three-fourths of the farnms of the west and the noney
of the country.

Then the farmers will becone tenants, as in England."
From "Hand Over Qur Loot, No. 2"

In the United States, the issuing of noney is controlled by the Federa
Reserve Board. This is not a governnent department but a board of
private bankers. Most of us would believe that the Federal Reserve is a
federal arm of the national governnent..This is not true.ln 1913

Presi dent Woodrow W I son signed the docunent that created the Federa
Reserve, and committed the Anerican people to debt slavery until such
tinme as they awake fromtheir slunber and overthrow this vicious
tyranny." ...

"The understanding of this issue of noney into the comunity can be
best illustrated by equating noney in the econony with tickets in a
rail way system The tickets are printed by a printer who is paid for
his work. The printer never clains the ownership of the tickets ...And
we can never inmagine a railway conpany refusing to give passengers
seats on a train because it is out of tickets. By this sane token, a
governnent shoul d never refuse people the access to nornmal comerce and
trade by claiming it is out of noney."

Suppose the government borrows $10 million. It only costs the bankers a
few hundred dollars to actually produce the funds, and a little nore to
do the book-keeping. Do you think it is fair that our citizens should
struggle to keep their hones and fam lies together, while the bankers
grow fat on these profits?

Credit created by a Governnent-owned bank is better than credit created
by private banks, because there is no need to recover the nmoney from
peopl e by way of taxes, and there is no interest attached to inflate
the cost. The public work conpleted with the credit by the CGovernnent
bank is the asset that replaces the noney created when the work is

fi ni shed.

None of our problenms will disappear until we correct the creation
supply and circul ati on of nbney. Once the noney problemis sol ved,
everything else will fall into place.

Each of us can help to turn this ship around:
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The first thing is to teach people. VERY FEW know about or understand
this information yet. Please pass this information on to those on and
off the net.

Research this subject for yourself to increase your understandi ng.
Join with others who want to return the control of government to the
peopl e. Renmenber - they are 'public SERVANTS'! W are not their
servant. They shoul d do OUR bi ddi ng.

Regardl ess of your political |eanings, encourage your |ocal Menber to
i nvestigate and correct our noney system (They probably need to be
educated too!). You can do this by email, letter, tel ephone or persona
di scussi on.

Legi sl ators receive an average of only 100 letters on any given issue.
So if you wite you opinion and get others to wite, say 25 letters,
you send a strong nessage. (Have a letter witing evening).

M King Hubbert's Prescription for Survival, A Steady State Econony
htt p: / / ww. hubber t peak. com hubber t/ hubecon. ht m

Ri chard Heinberg, in The Party's Over, wote: "Hubbert thus believed
that society, if it is to avoid chaos during the energy decline, nust
give up its antiquated, debt-and-interest-based nonetary system and
adopt a system of accounts based on natter-energy--an inherently
ecol ogi cal system that woul d acknow edge the finite nature of essentia
resources.”

Qur system of fractional reserve banking suffers from an inherent
instability that increases over tinme; because at the base, fractiona
reserve banking is a kind of Ponzi or pyram d schene. As long as there
is econonmc growh the pyramd stands, but if not, it collapses like a
house of cards. Under our current econonic system Hubbert wote that

t he mai ntenance of a constant price level in a non-grow ng industria
systeminplies either an interest rate of zero or continuous inflation.
However you spin it, there is no price conponent for resource
depletion. What if the supply of oil cannot increase forever, but the
demand for nore oil continues to grow? The conclusion is sinple: The
house of cards conmes down. Who is going to | oan noney at zero interest?
htt p: // www. peakoi | . coni fort opi c6619-0. ht m

FURTHER | NFORVMATI ON

Money Gane - The Greatest Scam Ever:
Excerpt fromthe book "Know edge w t hout Wsdom' by Paul Bond.

The Future of Mdney by Bernard Lietaer

http://en.w ki pedi a. org/w ki /Bernard_Li et aer

http://ww. sal t springdol | ars. conl wel cone. ht m

htt p: / / ww. wor | dchangi ng. conf ar chi ves/ 002188. ht m
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http://www.hubbertpeak.com/hubbert/hubecon.htm
http://www.peakoil.com/fortopic6619-0.html
http://www.transaction.net/money/bio/lietaer.html
http://en.wikipedia.org/wiki/Bernard_Lietaer
http://www.saltspringdollars.com/welcome.htm
http://www.worldchanging.com/archives/002188.html

Local Currencies
http://ww. | ocal currency. org/ currencies. htn

http://ww. smal | i sbeautiful.org/local _currencies. htm

http://ww. f ut ur eof noneysunmi t. conl papers. php
htt p: // ww. f ut ur eof roneysunmi t. com pressroom php

Books on alt currencies
htt p: // ww. chel seagr een. coni 2001/ i t ens/ nobney
htt p: // ww. nonet ary. or g/ 2005schedul e. ht m

Lots of articles
htt p: //ww. prosperityuk. conl prosperity/articles/article-idx.htn

Billions for the Bankers
http://ww. ntl.clubplus. net/~clinique/ bankers. htm

We Don't Need Them
htt p: //wwv. al t pr. or g/ nodul es. php?op=nodl oad&anme=News&f i | e=arti cl e&si d=
520&node=t hr ead&or der =0&t hol d=0/

The Money Masters http://ww. t henbneynast ers. com

FAME- Foundati on for the Advancenent of Mnetary Education
http://ww. fane. or g/

Rot hschild Wealth & I nfluence www. nega. nu: 8080/ anpp/ rot hschi |l d2. ht m -
net at op

htt p: / / ww. pr ol ognet. qc. ca/ cl yde/ noney. ht m

http://ww. geocities.conl Capitol H I/ Lobby/ 1234/ spooner. ht m

From Moses to Rothschild http://ww.reformation. org/ noneychangers. ht m

htt p: / / wakeupf r omyour sl unber . bl ogspot. com 2005/ 11/ t r ue- pur pose- of -
noney. ht m

Vi deos
http://1984vi deos. com
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http://www.localcurrency.org/currencies.html
http://www.smallisbeautiful.org/local_currencies.html
http://www.futureofmoneysummit.com/papers.php
http://www.futureofmoneysummit.com/pressroom.php
http://www.chelseagreen.com/2001/items/money
http://www.monetary.org/2005schedule.htm
http://www.prosperityuk.com/prosperity/articles/article-idx.html
http://www.mtl.clubplus.net/~clinique/bankers.htm
http://www.altpr.org/modules.php?op=modload&name=News&file=article&sid=520&mode=thread&order=0&thold=0/
http://www.altpr.org/modules.php?op=modload&name=News&file=article&sid=520&mode=thread&order=0&thold=0/
http://www.themoneymasters.com/
http://www.fame.org/
www.mega.nu:8080/ampp/rothschild2.html
www.mega.nu:8080/ampp/rothschild2.html
http://www.prolognet.qc.ca/clyde/money.htm
http://www.geocities.com/CapitolHill/Lobby/1234/spooner.html
http://www.reformation.org/moneychangers.html
http://wakeupfromyourslumber.blogspot.com/2005/11/true-purpose-of-money.html
http://wakeupfromyourslumber.blogspot.com/2005/11/true-purpose-of-money.html
http://1984videos.com/
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